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ACTION COME-OO 

INFO OCT-01 EUR- 1 2 EA-10 ISO-OO EB-07 INR-07 PA-02 PRS-01 

USIA-15 /055W 

099869 

R 292225Z APR 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 6291 
INFO AMEMBASSY BONN 
AMEMBASSY ROME 
AMEMBASSY PARIS 
AMEMBASSY BRUSSELS 
AMEMBASSY LONDON 
AMEMBASSY LONDON 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
AMEMBASSY VIENNA 
AMEMBASSY MOSCOW 
AMEMBASSY WARSAW 
AMEMBASSY PRAGUE 
AMEMBASSY BUDAPEST 
AMEMBASSY BUCHAREST 
AMEMBASSY SOFIA 

UNCLAS OTTAWA 1589 

E.O. 11652: N/A 
TAGS: BEXP, CA 

SUBJECT: RESEARCH PROJECT ON EAST- WEST TRADE PROMOTION 
REF: STATE 065236 

1. ANSWERS TO THE EIGHT QUESTIONS POSED FOR CANADA IN 
REFTEL ARE SET FORTH BELOW. ADDITIONAL MATERIAL OBTAINED 
BY COMMERCIAL COUSELOR APRIL 28 FROM DEPARTMENT OF 
INDUSTRY, TRADE AND COMMERCE (ITC) BEING AIRPOUCHED 
UNDER COVER OF PRIORITY AIRGRAM AND SHOULD REACH COMMERCE 
WELL BEFORE MAY 23. 
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WM TOTAL EXPORT PROMOTION BUDGET OF CANADA FOR FISCAL 
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YEAR BEGINNING APRIL 1, 1975 IS $6.7 MILLION. (THIS 
FIGURE IS NOT REPEAT NOT COMPARABLE WITH FIGURES OF 
$1 1.3 MILLION, $13.3 MILLION AND $15 MILLION FOR 1972, 

1973, AND 1974, RESPECTIVELY, PROVIDED DR. PAUL PAWLIK, 

BIC IN APRIL 17 TELECONS. THESE FIGURES INCLUDE 
TRADE COMMISSIONER SERVICE (TCS) BUDGET WHICH, FOR 
FY 75, WE UNDERSTAND IS ABOUT $15 MILLION, AND TO 
WHICH $6.7 MILLION IS $3.7 MILLION FOR 
PROMOTIONAL PROJECTS PROGRAM (PPP), I.E., TADE FAIRS, 

TRADE MISSIONS AND INCOMING VISITORS, AND $3 MILLION 
FOR PROGRAM FOR EXPORT MARKET DEVELOPMENT (PEMD). 

3. ITC UNABLE TO BREAK OUT EXPORT PROMOTION BUDGET 
FOR EACH OF THE EASTERN EUROPEAN COUNTRIES, USSR AND 
PRC. HOWEVER, PPP BUDGET FOR EASTERN EUROPE AND USSR 

AS A GROUP IS $290,000, INCLUDING $155,000 FOR FOUR OUTGOING AND 
ONE INCOMING TRADE MISSIONS, AND $80,000 FOR TRADE 
FAIRS, OF WHICH $70,000 ALLOCATED TO POZNAN FAIR. 

FOR PRC, PPP BUDGET IS $120,000, INCLUDING $80,000 
FOR EIGHT GROUPS OF INCOMING VISITORS AND $40,000 FOR 
TWO OUTGOING AND THREE INCOMING TRADE MISSIONS. 

4. WITH REGARD TO POSSIBLE EXPENDITURES UNDER PEMD. 

ITC BET , FIVES PREVIOUS TRENDS WOULD INDICATE THE 
FOLLOWING DISTRIBUTION: EASTERN EUROPE - $120,000, 

USSR - $150,000 AND PRC- $30,000 FOR TOTAL OF 

$300,000. THIS SUBTOTAL PLUS $410,000 SUBTOTAL FOR 
PPP EQUALS $710,000. 

5. TRADE FAIRS. TRADE MISSIONS (OUTGOING AND INCOMING), 

AND INCOMING VISITORS GROUPS IN NUMBERS INDICATED IN 
PARA 3 ABOVE REPRESENT TYPES AND QUANTITIES OF TRADE 
PROMOTION EVENTS SPONSORED BY CANADA AFFECTING SPECIFIED 
TARGET COUNTRIES. SEE FINAL PARAGRAPH OF THIS TELEGRAM 
FOR ASSESSMENT OF RELATIVE EFFECTIVENESS IN STIMULATING 
EXPORTS. 

6. PREVIOUS PARAGRAPHS INDICATE TYPES AND AMOUNTS 
OF GOVERNMENT SUPPORT IN FORM OF SPECIAL SERVICES OR 
SUBSIDIES. MORE DETAIL ON THESE, AND SPECIFICATION 
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OF TERMS OF PARTICIPATION TO WHICH INDIVIDUAL COMPANIES 
MUST ADHERE, ARE COVERED IN MATERIAL BEING AIRPOUCHED. 

7. ACCORDING TO ITC, THE ONLY OTHER EXPERIMENTAL 
TRADE PROMOTION TECHNIQUES EMPLOYED BY CANADA TO GAIN 
FOOTHOLDS IN THESE MARKETS HAVE BEEN: SOLO TRADE 
FAIRS STAGED BY CANADIANS IN PEKING, SEPTEMBER, 1972 

AND SHANGHAI, APRIL, 1974 (SEE OTTAWA'S A-587, 
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SEPTEMBER 23, 1972 A A-142, MARCH 30, 1974), AND AN 
ELECTRONIC INSTURMENT "TRAVELLING SAMPLE SHOW" TO FIVE 
EASTERN EUROPEAN COUNTRIES IN FEBRUARY, 1974. ITC 
APPEARS GENERALLY SATISFIED WITH RESULTS IN TERMS OF 
TRADE CONTACTS MADE AND SALES TO DATE. 

8. NUMBERS OF COMMERICAL OFFICERS STATIONED IN TARGET 
COUNTRIES FOLLOW: 

MOSCOW- THREE TRADE COMMISIONERS (TCS). PLUS TWO 
LOCALLY-EMPLOYED COMMERCIAL ASSISTANTS. 

WARSAW- TWO TCS PLUS ONE LOCALLY-EMPLOYED COMMERCIAL 
OFFICER (LCO). 

VIENNA- ONE TC PLUS ONE LCO. 

PRAGUE - TWO TCS PLUS ONE LCO. 

PRC- THREE TCS, WITH ONE TC TO BE ADDED BY END OF 
THIS SUMMER. 

BULGARIA AND ROUMANIA ARE COVERED BY VIENNA-BASED TCS; 
HUNGARY BY CANADIAN EMBASSY BUDAPEST, EVIDENTLY BY 
REGULAR FSO OF EXTERNAL AFFAIRS; AND GDR "PROBABLY" BY 
HAMBURG BASED TC. 

9. GOC IS NOT PROVIDING ENHANCED BUDGETARY AND 

OTHER SUPPORT TO TRADE PROMOTION WITH USSR AND EASTERN 
EUROPE; BUT IS PLACING PRIORITY ON TRADE PROMOTION WITH 
PRC. 

10. ITC PROVIDED FOLLOWING COMPARATIVE "SALES/COST 
RATIOS": FOR INCOMING TRADE MISSIONS, EASTERN BLOC 10:1 

AS COMPARED WITH 83:1 GLOBALLY; INCOMING BUYERS, EASTERN 
BLCO 46.1 AS COMPARED WITH 616:1 GLOBALLY; AND FOR 
PEMD, 12:1 FOR EASTERN BLOC VS. 39:1 GLOBALLY. THUS, 

THE RETURNS HAVE BEEN WELL BELOW AVERAGE FOR EASTERN BLOC. 
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